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Rule 11 Hull, War Risks and Double Insurance

A. The Member warrants that unless the Managers otherwise agree in writing, every 
Entered Ship is and will remain throughout the period of Entry protected against 
hull and machinery risks, including war, with financially sound security approved 
by the Managers for a value not less than her current sound market value in 
charter-free condition. Whilst the Member may elect to insure the Entered Ship 
against hull and machinery risks including war on whatever terms are considered 
appropriate by the Member, for the purposes of provision of Cover hereunder, 
the Member is deemed to have arranged coverage on conditions no less wide than 
those of Lloyd's Marine Entry MAR form 1/1/82 with Institute Time Clauses 
(Hulls) Total Loss, General Average and 3/4ths Collision Liability 1/11/95 and 
Institute War and Strikes Clauses (Hulls - Time) 1/11/95 attached. Any claim 
which could be recovered from such policies will not be recoverable from the 
Club except as provided in Rule 28 - Liability for Running Down or Collision, 
or Rule 33 - Liability for Life Salvage Special Compensation and in General 
Average.

B. Notwithstanding any breach by the Member of any warranty or warranties in
Rule 11 A, such breach or breaches shall not discharge the Club from liability if 
the Managers in their sole and absolute discretion consider that the Member has 
exercised due diligence to comply with his obligations under Rule 11 A.

C. Where the Member is a member elsewhere in any manner whatsoever, any of the 
liabilities, costs and expenses which would otherwise be recoverable from the 
Club, other than Cover which is specifically stated to be excess of the Club Cover 
(including those incorporating a "difference in conditions" clausing), there shall 
be no contribution by the Club to such liabilities, costs and expenses on the basis 
that the terms and conditions in such other cover exclude or limit liability on the 
grounds of double cover or similar wording. In no case shall the Club be liable 
for any franchise, deductable or deducting borne by a Member under such other 
cover. 

Rule 12 Proper Value

Without prejudice to Rule 11, should a Member wish to make a Claim for Recovery 
from the Club on the basis that because of under valuation of the Entered Ship, he has 
not been able to obtain a full indemnity under other cover, the Managers must be 
satisfied that the Member has, nevertheless, regularly reviewed the member value of 
the Entered Ship with the help of brokers or ship valuers in order to maintain cover for 
such value. The Managers may impose terms when exercising their discretion and the 
Member must comply with such terms to the satisfaction of the Managers and within 
any time limit imposed by the Managers, before any Claim for Recovery under the 
Certificate of Entry can be considered by the Managers.

Rule 13 War Risks 

A There shall be no cover under this policy for loss, damage, liability or expense 
caused by:

13A.1 war, civil war, revolution, rebellion, insurrection, or civil strife arising therefrom, 
or any hostile act by or against a belligerent power.
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13A.2 capture, seizure, arrest, restraint or detainment (barratry and piracy excepted), 
and the consequences thereof or any attempt thereat.

13A.3 mines, torpedoes bombs or other weapons of war

13A.4 a person acting maliciously or in the name or at the instigation of a political or 
terrorist organization or grouping.

B The assured may, on such terms as the insurer may agree in writing, be covered for 
liabilities, costs and expenses caused by:

13B.1 war, civil war, revolution, rebellion, insurrection, or civil strife arising 
therefrom, or for any hostile act by or against a belligerent power or any act of 
terrorism.

13B.2 capture, seizure, arrest, restraint or detainment (barratry and piracy excepted) 
and the consequences thereof or any attempt thereat.

13B.3 Mines, torpedoes, bombs or other weapons of war.

13B.4    a person acting maliciously or in the name or at the instigation of a political or 
terrorist organization or grouping.

Provided such liabilities, costs and expenses are not covered under the terms of any other 
insurance in respect of the Insured vessel(s) or the Assured. This clause shall only cover 
such liabilities, costs and expenses insofar as they exceed amounts recoverable under 
any such other insurance including but not limited to the Insured Vessel(s) Hull and 
Machinery insurance and insurance in respect of Crew or war risks.

Cover under this clause shall be subject to the following:

13B.5 Cancellation: The Insurers may, on giving 7 days notice in writing:

13B.5.1 Cancel the cover provided under this Clause, or
13B.5.2 Vary or restrict the terms on which cover under this Clause is 
provided.

13B.6 Automatic Termination: Cover under this Clause shall cease automatically 
without notice:
13B.6.1 on the outbreak of war, whether declared or not, between any of 

the following : The United  Kingdom, The United State of 
America, the People’s Republic of China, France or the Russian 
Federation.

13B.6.2 the requisitioning for any purpose of any Insured Vessel(s) 
covered under this policy

13B.6.3 the hostile detonation by any party anywhere, of a weapon of war 
employing automatic or nuclear fission and/or fusion or other 
similar reaction or radioactive force or matter.

13B.7 Pre-attachment Events: There shall be no cover under this Clause if an 
event which would give rise to cover ceasing automatically without notice 
under Clause 13B.5 occurs after the agreement of the Insurers in writing 
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has been provided to the Assured, but before the date and the time for the 
attachment of the cover so agreed

13C Five Powers War: There shall be no cover under this policy for any loss, damage, 
liability or expenses arising from or in connection with:

13C.7.1 the outbreak of war whether declared or not, between any of the 
following: The United Kingdom, The Unites State of America, 
the People’s Republic of China, France or the Russian 
Federation.

13C.7.2 the requisition for any purpose of any Insured Vessel(s) covered 
under this policy.

Rule 14 Limitation of Cover

A. Under no circumstances will the Club be liable, either to a Member or otherwise,
for any amount in excess of a Member's legal liability in respect of a given 
accident or occurrence. A Member's right to reimbursement is conditional upon 
his protecting so far as possible any rights to limitation of liability which he may 
have.

B. The amount recoverable from the Club (before the application of any deductible) 
in respect of liabilities, costs and expenses arising out of one event or occurrence 
or series of events or occurrences resulting from and including any one event or 
occurrence, shall not exceed the limit stated in the Certificate of Entry. The stated 
limit will apply to the aggregate of all foregoing liabilities, costs and expenses of 
the Member and any Joint Entrant as per Rule 7, each of whose respective 
liabilities, costs and expenses shall be abated pro rata.

C. If a Member consciously abandons or, by virtue of his not being a shipowner, is 
not entitled to any limitation of liability which he could have enjoyed if he were 
a shipowner, any reimbursement by the Club is limited to the amount to which a 
shipowner could have limited his liability, as assessed by the Managers.

Note - This Rule is intended to refer in particular to Joint Entrants who are not entitled to 
limitation of liability as shipowners. An example would be a Member's subsidiary company 
which provided crew management on an Entered Ship.

D. It is a condition precedent to any Cover being available hereunder from the Club, 
that the Member shall have Cover with the Club to the maximum limit of liability 
considered expedient and that there shall be no placement through another 
protection and indemnity entry except with the Club hereunder, unless same has 
been agreed in writing by the Managers in advance of the attachment of the Entry.

E. Demise charterers are entitled to the same scope of Cover as owners, as provided 
by Rule 14 B above.

F. A Member shall have no right to recovery of interest on any claim it may have 
against the Club.
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